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APGHAN LS TAN 


RECORD OF KARMAL RECIME ANALYZED IN DETALL 
Kiee to Power 
home L'IMANITA in ltalian 22 Apr 61 p 6 


\Article by Tenine Tani: “Origin of the Afghan Question: The ‘Inattention’ of the 
wesat”’} 


\Text! A good deal of time has elapsed since that sad day in December 1979 when the 
Soviete, seiging upon 4 moment of crisis in Afghanistan, invaded the country. 


what painful changes has this nation, the firet Third World country to be violated 
ry the USSR esinee World War Il, been forced te endure in the meantime’ 


The oumber of refugees who have fied their homeland for refuge in neighboring Pakistan 
and Iran is not knewn, although it is estimated to be in the millions. 


Life is hareh for those who have remained, beset by a state of siege, by curfew, 
and by a searcity of food, 


Still, despite the enormous cost of maintaining 85,000 tro.ps on Afghan soil, not to 
mention the high toll of victims on both sides, Moscow has not yet succeeded in 
achieving its goal. 


What impelled this superpower to launch a war, which has cooled relations between 
the two political bloce and wiped out the premises of a much desired detente’ 


rhe facts of everyday life in this country, torn by open conflict, provide us with 
a realistic insight into the extent of Afghanistan's plight, and indicate what the 
indispensable conditions must be to restore freedom to its people. 


ror it is the Soviets who hold the reins of government, if in a highly unorthodox 
manner, and make all decisions on every question of primary importance on both the 
country's national and international issues. What circumstances have brought about 
this state of affairs’? Soviet preponderance in Aighanistan intensified visibly at 
the end of Aprii 1976 when the coalition of the two antagonistic factions in the 
vopular Democratic Party (PDP) overthrew Mohammed Daoud's regime ane established a 
government sustained by the army. 











, if: tee taction, beaded by Babrab Reapmal, and the Khalq faction, headed by Nur 
‘hemmed laraki, BDOLN sympathetic te che USSR, hewed equally te Soviet Marxism- 
Lenitiiem but disagreed en ether counts, Less than } months after the coup, their 
Jieputes led to @ rupture, from whieh the Khalq emerged victorious, Leaders of the 
jarcham faction were thrown inte prisen, while others, among them Karmal, continued 
thelr opposition from exile in Bastern turope, in ite foreign policy, the new 
euvern@ent drew @uch cioser te the Soviet Lnton, and inereduced many reforme in ite 
Jomestic polletes, eeme of which, ineluding Lawes on matrimony and the condition of 
women, had been expected for some time, But linked te unpopular symbole as, for 
example, the red flag, these reforms had been programed without taking possible 
-ofetfuctive developments inte account, The changes convinced many traditionalist 
Afghans Chat tive regime wee steeped in Marxiem, which generated widespread opposition, 


when the internal situation began to deteriorate seriously=--and at the very time the 
ayatoliahe were appropriating power in Lran=-the Soviets, preoccupied, set about to 
devise @®eane of calvaging the situa ion in Afghanistan to its own advantage. Their 
initial policy called for eliminating Hafigullah Amin, strong man of the Khalq, 
openly attacking his government 's evcesses, canceling ite lese popular moves, and 
iNetealling « pluralist government, not excluding the Parcham. When these policies 
failed, Amin diemiseed Taraki in September 1979, 


“hile Amin sought to save the situation with the help of Pakistan and the West, the 
Soviets began to plan their invasion in broad outlines, Moscow provided political 
refuge tor those whe supported Taraki ageinet Amin, made contact with the Parcham 
exiled in Eastern Europe, and sent for Babrak Karmal. 


\t increased ite military presence in Afghanistan to persuade Amin that greater 
Soviet assistance was needed in the conflict with the Afghan guerrillas, and amassed 
4 powerful array of troops on ite common border with Afghanistan. 


Ihese actiowe foretold a massive Soviet military intervention against President Amin. 
Surprisingly, other nations made no effort to react or even to protest against 
the Soviet Union's intentions. 


»n 2) December 1979, the USSR launched its invasion on the pretext that the regime 

ousted by Amin had petitioned its intervention. Curiously, Babrak Karmal, leader of 

the eham government, was out of the country at the time. The Soviet troops occupied 

military bases, overthrew Amin, who was assassinated in the confusion, and installed 
irmai in his place. 


Sovi intervention and Islam 





tome L'UMANITA in Italian 26-27 Apr 81 p 4 
‘rticle by Tenino Tani: "Moscow's Islamic ‘Risk’ in its Afghan Adventure” | 
ext ith their invasion, the Soviets acopted a strategy of pacification. Their 


priority policies were: to emphasize the importance of Islam; to denounce the 
avolvement of the United States and China in the Afghan crisis; to reconcile the 


litfccences that divided the antagonistic factions of the PDP and win their favor of 
che Sovier Union; to movify some of the less popular economic reforms; to recruit a 
pro=Soviet Afghan army; to deploy some 85,000 Soviet troops against their numerous 


religious, ideological, regional, and tribal enemies; and to intimidate neighboring 
countries increasing to prevent them from giving aid to the Afghan opposition. 








rom the Deginming of the invasion, the Seviete put forth a major ideological eftort 
to win popular suppert, Seneing the strong political power of a revived islam in 
\ighenistan and eleewhere, the Kremlin has sought to head the religion off {rom open 
mtieSovietiom and at the same time to cultivate an anti-American orientation among 
the people, 


Most of the Kabul government's pronouncements stress the overriding importance of 
lelam, The ved flag of the Khalq has been replaced by a green flag, the color of 
islam, An office of “Islamic Studies" was inetituted under Karmal's direction, 
Neligious leaders clapped into prison during Amin's eway have been released. Kabi.1's 
new legislators hold meetings in various parte of the country. A national congre is 
on "Seholare and the Clergy” was convoked to show “respect for the sacred religion of 
islam" as an integral factor in the government's program. 


\ttempting to outde Ayatollah Ruhollah Khomeyni of Iran, in all his speeches Babrak 
Karmal emphasizes ‘evotion to Allah with quotations from the Koran and “allahu akbar 
(od is Ommipotent) chante and references to Afghanistan's Muslim tradition, Among 
othere, Karmal accuses the United States of extending only a false friendship to 
islam: 


“Compatriote, nations Like America, Great Britain, and China make hypocritical orations 
in their appeals to [elam. it it not written in the Koran that the lews are not 
entitited to a land of their own’ Ie it not written in the Koran that the Jews are 
enemies of Islam? Because they support the state of Israel, the United States, Great 
Britain, and China have become friends of the Jews." A delegation of 88 Afghan 
religious leaders were welcomed to the USSR to “admire the mosques and sites of 
religious events, and to participate in round table discussion with Soviet Muslims" 
so that they could see with their own eyes that the Soviet Urion is a Muslim nation. 
Among Farmal's most surprising statements was his declaration that the invasion of 

2) vecember represented an intervention of God the Omnipotent no less than "an act 

of Ged" on the part of the Soviets. 


it goes without saying that from the outset of the invasion, the Soviet mass media 
took Little trouble to describe the true state of affairs in Afghanistan, especially 
when their military difficulties worsened. In the various reports they issued, the 
Soviets did everything possibie instead to win popular support both in Afghanistan 
and at home, 


in the 42 weekly broadcasts transmitted from Moscow to Afghanistan in the Dari and 
Pashtu languages, and in their controlled propaganda, the Soviets sought to convince 
the Afehans and others that their invading army was very "limited," moreover that 
ite help had been repeatedly requested to "legitimize" the Afghan Government. In 
other words, the “dismissal” and assassination of Amin had been the work of "the 
\tghan army alone,” supported, of course, by the majority of the population. 


‘he Soviet Union's only function as benefactor of the Afghan people, therefore, was 

.o defend the country against eventual threats from external forces. The list of 
nations accused by Moscow of attacking Afghanistan includes the United States, China, 
vakistan, Egypt, and Israel. President Amin was denounced as an agent of the CIA. 

‘he reaction of the United States to the invasion of Afghanistan was described as 

ne of America’s persistent attempts to revive the Cold War in order to assure 














iteell a “hegemonle position,” President Carter's speech in January 1980 was 


interpreted a8 @ declaration of America's right "to intervene in any part of the 
world, wherever such interference would serve ite interests." In a speech in 
rebruary 1980, Leonid Brezhnev stated that "Incerference in Afghanistan by the 


United States and China” was a threat not only to that country but to the Soviet 
Union itseell, 


Economic Problems, Popular Resistance 


Rome L'UMANITA in Italian 5 May 81 p 5 


[Article by Tenino Tani: ‘“Karmal's Unsuccessful Attempt To Broaden the Base of his 
Regime") 

[Text] Since the tnvasion one of the Soviets’ principal aims has been to reinforce 
the base of the Karmal regime's support and to restore harmony between the two 


rival PDP tactions, with some government posts going to men not enrolled in the 
party. 


betore his installation as president, Babrak Karmal sought to head « united party. 
fo that end, several Khalq tollowers, mainly among those who had remained loyal to 
‘araki, were awarded posts of some importance in his government. 


Close observation shows many indications that the Soviets have not achieved the 

desired success in fully integrating the two groups. Many conflicts have been reported 
between them, both in the civil sector and the military bureaucracy. Like Karmal 

in 1978, one ot the more prominent f'gures, Sarwari, was dismissed from his post and 
shunted off to an ambassadorship in a capital favorable to the USSR, Ulan Bator. In 
the military sector, there have been instances of disputes, even gun battles, between 
the two factions, 


For example, an order given to a Parcham officer to replace a Khaliq partisan commanding 
the 14th Division was a contributing factor in the soldiers’ mutiny of August 1980. 

The following October shootouts occurred in che 4th and 15th Brigades in the Puli- 
Charkhi garrison near Kabul. 


Apparently some Parcham followers, victims of outrages perpetrated by Khalq men, 
were taking ige on Amin supporters, and Taraki himself, while Khalq partisans, 
who had previcusly accounted for two-thirds of PDP membership, denouced their Parcham 


rivals as usurpers incapable of governing. 


fo torestall a total rapprochment between Moscow and Parcham, Khalq could unite its 
forces and actively oppose Soviet presence in their country. On the other hand, the 
soviet Union could maintain conta _ts with Khalq as a reserve should Karmal fail to 
keep the situation under control. In that event, nothing could stop Moscow, for 
example, from rehabilitating Sarwari or putting other Khalq leaders at the summit. 


Karmal's efforts to broaden the base of his regime has been a failure. At first he 
asserted that the government should be founded on a "national united front under the 
working class,” and promised a "revolutionary tranquillity, including the elimination 
ot arbitrary arrests and executions.” To judge from his speeches, the Afghans can 











reat assured that, following his "new revolutionary model,"’ they would fully enjoy 
the right to form "progressive and patriotic parties," Among Karmal's concessions 
was a national assembly to ratify a new constitution; it was certainly not by chance 
that a dogen non=partymen were taken into the government, 


Like other elements of Soviet strategy, why has his attempt to broaden his political 
base not succeeded? For one thing, because opposition parties have not been sanctioned, 
lor another, because Atghanistan is in a atate of war, with the majority of the 
population opposed cto the Soviet occupation, Karmal's efforts to win general consensus 
have failed, in short, because of the presence of Soviet troops on Afghan soil, 


Meanwhile, most urgent is the economic problem. While the Moscow-backed re,ime has 
been reaching out for national approval by annulling some of the "radical" reforms 
enacted by the previous government, curiously enough the private sector has been 
encouraged by the customary inducement of extended credit; furthermore, private 
companies are being paid higher price for the supplies they sell to the government, 


Paradoxically, Karmal maintains that "It is not our obligation to practise socialism,” 
Ky agreement with the Afghan Chamber of Commerce and Industry, the government has 
returned "lllegally confiscated" capital and investments, sanctioned direct trade 
igreements with foreign firms--naturally under state control--and reduced customs 
duties. To encourage private industry, the regime has transferred 20 import companies 
hitherto controlled by the state to private ownership. Afghan sources report that 

in the first 4 months of 1980, goods imported by the private sector totaled $88.3 
million, an inerease of 50 percent over the same period in 1979, 


\ighanistan's foremost trading partners today are the Soviet Union, Japan, West 
Germany, and India. In the first quarter of 1980, trade with Japan tripled over the 
same period the year before. As for the Soviet Union, one of Karmal's first acts 
was to conclude a new trade pect, tripling the exportation of natural gas to the 
USSR, 


\s ever, the Soviets are paying a price considerably below the international rate 
tor Atghan gas, which provides a highly valid substitute for the product previously 
imported trom Iran, 


Under Soviet occupation and rent by war, Afghanistan faces mounting economic woes, 
which have intensified the unpopularity of the Karmal regime. 


fhe population is reported to be suffering serious deprivation of basic foodstuffs, 
such as grain, rice, and meat. Funds transferred to the country by emigrant Afghans 
nave dropped notably Worse yet, the development projects sponsored by the Asian 
Development Bank have been suspended. 


Because of Soviet military strategy, which seeks to flush out partisans by destroying 
whole villages, end the flight of many farmers to Pakistan, Afghan agriculture is now 
in a state of collapse, a breakdown which had begun previously with a poorly conceived 
land reform. Some observers conclude that hunger and siege are deliberate factors 

in Soviet policy. Shopkeepers' strikes have been organized to protest the Soviet 
occupation, and rebels frequently interrupt overland transportation. In addition, 

the Afghan air lines were recently obliged to cope with a walkout .n some 250 of its 
installations, with commander pilots among the deserters. 














All these factors have contributed to a notable increase in Afghanistan's economic 
problems, The result; a critical searecity of goods indispensable to everyday life, 
and a vertiginous rise in prices, 


Military and Diplomatic Difficulties 
home L'UMANITA in ltalian 6 May 81 p 4 
[Article by Tonino Tani: "Karmal and the Failea Attempt To ‘Sovietize' the Afghan Army") 


[Texc) With the invaston under way, the Soviets undertook to reorganize the Afghan 
armed forces (numbering 100,000 troops in the preceding year of 1978) for the purpose 
of reducing considerably the Russian army's losses. A first wave of purges had 
occurred in the period between the overthrow of the regime in April 1978 and the 
outbreak of the war, during which time morale had declined among the ranks and many 
soldlers had defected, With the invasion, the number of defections multiplied, 
indeed, late in July 1980, the 14th Division, stationed at Ghazni, mutinied, By 
September of that year, the Afghan army counted only about 30,000 men. 


(he Kabul regime adopted various measures to increase the size of its loyal forces 
tighting the rebels, among them lowering the age limit of draftees from 22 to 20 
years and recruiting men previously exempt from military duty (teachers, students, 
and heads of households obliged to support their families) because it was feared that 
forced enrollment might well induce them to join up with the insurgents. 


(nder Soviet supervision, the government also set up a militia of young recruits, 
offering a higher monthly stipend of $160 as an incentive. According to word from 
Kabul, during August and September these vouths were locked in battle with the parti- 
cans in th.» area around Mazar-e-Sharif in southern Afghanistan. Many young Afghans 

are being sent by the government to the Soviet Union for military training. Observers 
report that the Soviets, evidently stumped by the problem of containing the insurgents' 
counteroffensive, have been obliged to call upon Cuban and Vietnamese experts for help. 
rurthermore, given the unexpected prolongation of the conflict, the USSR has attempted 
to bolster its own forces “with older, more experienced soldiers to replace its young, 
inexpert troops, who form the backbone of the Soviet army in Afghanistan." 


As of September 1980, the Red Army's invading force numbered some 85,000 men, with 
ver 320 pieces of war equipment, including more than 80 MI-24 helicopters, the 
weapon most feared by the partisans; over 100 MIG-21 and about 50 MIG-23 warplanes; 
and various Lly: shin bombers. In addition, the Soviets keep a powerful reserve 
force poised on its Central Asian territory bordering on Afghanistan. To secure 
their friendly relations, the Soviets and the Karmal regime signed a pact similar to 
the treaties binding the Eas.ern European satellite countries to the USSR. 


ihe Soviet Union is constartly exerting pressure on Afghanistan's neighboring countries 
for the explicit purpose of countering their adverse reaction to the investon, which 
took the Muslim nations by surprise. In the United Netions and at the Islamic Confer- 
ence, these countries aenounced the USSR's aggression against a small membe: of the 
international nonaligned community. Since repeated efforts to resolve the crisis 

on a regional basis had pro luced no positive results, on 29 January 1980, the Islamic 
Conference voted to cancel Afghanistan's membership until the Russians withdrew their 
troops from its territory. 




















ikistoun and tran joined the boycott against the Olympic games in Moscow, and some 


| Atvhaniatan's neighboring countries, particularly Pakistan, are supplying | mited 


guantities of ald to the Afghan reatstance movement, Egypt, too, is turnishing war 
materiel and training Afghans. 


he Arab states, however, tend to see the Afghan situation as a problem secondary to 
the Palestine question, Because USSR influence could well contribute decisivel: 
toward resolving the Arabelsrali quarrel in their favor, they do not want to compro- 
jee their amicable relations with Moscow, The Soviet Union, alert to this fact while 
encouraging the Palestine Liberation Organization (PLO), is working to minimize the 
ibul regime's alienation trom the other Muslim countries, Those which depend upon 
ow tor economic and military support, tor example Syria and India, are going to 


neiderable Lengths to avoid antagonizing the Kremlin on the issue of its Afghan 
niventure, 


cyt raed tites 


subjected to open intimidation have intervened only to 4 small extent, 
true especially of Pakistan and Iran, both of which have been warned against 
londins aid te the Afghan rebels. Pakistan's situation is particularly sensitive. 
inlambad's actions will Largely determine the success or failure of the USSR's 
eolicies in Afghanistan, An ideal refuge for partisans in voluntary exile, Pakistan 


uuld obstruct the Kremlin's efforts to subdue the Afghans or, by taking sides with 
w, rapidly turn the cide in its favor, 


Consequently, the Russians have not hesitated to put strong pressure on Pakistan, 


‘heir planes frequently violate its air space, and Moscow is supporting its political 
factions in open opposition to the government of President Zia-ul-Haq, with the 
express purpose of seeing him replaced with a government hostile to the Afghan 
partisans. A number of Pakistani anti-Zia leaders have visited Kabul and New Delhi. 


Given the urgency of the Afghan question, the Soviet Union could also invade Pakistan 
for "“detensive motives” in order to achieve a victory. 
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ISRAEL SALD TO BE ‘IN DANGER OF DEFINITE DESTRUCTION’ 
Tehran TEHRAN TIMES in English 25 May 81 p 1 


Text} On the last two days we discussed certain points concerning the imple- 


mentation of Iran's Islamic Revolution and its impact on the United States and 
ite illegitimate child ‘Israel,’ in the Middle East which is in danger of definite 


destruction. 


During these two days we also discussed the U.S. interest only in its own exis- 
temee causing it to commit offences taking the form of two attacks through U.S. 
mercenaries, Saddam and Begin, on Iran and Lebanon. 


We briefly gave ei about the impact of the nasty plots of the U.S. within 
tue country an ow we try to throw light on the same impact outside the country. 


To hit the World ..veration Movement: After the success of the Islamic Revolu- 
tion the treedom fighters who did not have any base to start their movements 

now felt at home in Iran. Militants who for centuries had fruitlessly looked 
everywhere now found a focal point from where they could continue their armed 
struggles for independence. They, therefore, organized a conference of the 
Liberation Movement in Tehran. This conference was a landmark for all the free- 
dom fighters and would have helped their closer cooperation and collaboration. 
The United States through the imposed war tried to close all these very avenues 
in the freedom fighters’ struggles and endeavored by this move to stall their 
activities. 


To create feelings of disappointment among the Moslem world particularly in the 
Middle East: Feelings of great hope and enthusiasm gripped the Moslems of the 
world after the success of the Iranian Revolution, feelings that just cannot be 
explained in words. The people of the world welcomed this revolution with such 
great fervor and enthusiasm that the close friends of the shah such as Husyeyn of 
Jordan and Havan of Morocco pretended that they supported the revolution. 


America was hoping that through this imposed war they could propagate the belief 
that the war was the gift of the revolution to the country. 


The U.S. planned not only to defame this revolution but also to disillusion th: 
Moslems of the world of the Islamic Revolutions. 


Divisions among the Arab countries: Lack of the unity is one of the main 
factors for Zionists still being able to stand against 100 million Moslems of 
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the featon, Svery dey @ sew plot wae batehed te make the waity of the Moslem 
of the region weaker and weaker, The U.S, wanted te deal a final blew te the 
unity ef the Arabe through the lapesition ef war on iran, 


we heave already seen haw the satellite countries ef the United States such as 
jordan, Merecee and Saud! Arable hawe been helping Iraq directly or indirectly. 
And the pfogtesetve countries of the regien such ae Syria, Algeria and Libye 
support iran and the telamic Revolution, 


Prepatation of the erouedwork for @ policy through whieh the feactionary regimes 
of the Arab world my cuppert leraeli The biggest opportunity wae provided to 
feationary Arab regimes with lerae!, Eaypt easeumed ties with lerael, and iran 
irom the very beegloning of the success of the revelution severed these ties with 
lefael. When countries eveh a8 Jordan and Meroceo stand agaist iran in the 
event Of war Lt @eane that they are following Egypt's line, the line of one who 
ie the ‘friend of leraei, 


Now of can easily vaderetand what it 411 @eans, Reporte from different but 
reliable sources speak of contacts between top-ranking officials of Jordan, 
Moreceo, Egypt and lragq...with the leraeli Zieniete. The recent visite of the 
United States’ offieiale te these countries are the obvious confirmation of our 
clain, 


CSO: 6920 











TRAN 


MAN HELATIONS DISCUSSED WITH FRG ENVOY 


eh Par TrLA'AT in Persian 25 May 81 p ¢ 
The anniversary of the ratification of Germany's Conseti tu- 
: Nay, 18 considered “National German Day,” and is celebrated 


‘ le rit am vassador of the Federal Fepublic of Germany (West Ger- 
Penran ace the above statement concerning the national 
of the Federal ‘epubilic of Germany and answered questions put to 
Liows, 


eaetion: What is your opinion concerning lran-German economic 
relations and what do you foresee for them in the future’ As you 
| hecause of the new conditions in [Iran resulting from the vic- 
tortious revolution of the Iranian people, iran-German economic rela- 
tions ave declined to @ minimum, in your view, in what way will 
e-enonmi reiations between the two countries continue anc expand? 


; jer: in ira ernan economic relations, d Bpite the fact that the 

, tions have senerally become more difficult, no large new 

rm ‘ect hae been started but most of the old projects still continue 
ereial trade follows ite usuel course. 


e iran-German joint industrial programs continue, although in 
erteir ases, eapecially in pharmaceuticrl industries, a number of 


’ 
robiene have arisen, “ut of course, i would not want to deny that 
. | Pre af or annie ’ | & im to pay their iaree depntea to the 
ietributors, v ch have mostiy resulted in the Cerman 
mies’ resortir to the use of the export credit ineurance 
'), hes, unfortunately, created some obstacies for the 
7, " of economic reiations between the two, 
erman factori nd companies wiil participate in the large 
enn and we would be freatiy pleasec if this year, 
ean taves nar nm the overseas import exhibition calied 


rtnern ir rocress"™ eat Bveriin, 











ver tien: How extensive was trade between iran and Germany in the 
Ant Mw. Aow ig it now 


ewer} ne Federal /Republie ef] Germany in 1978, the last year 
before the lpanian lelamie revolution, exported to Iran $3.4 billion 
in eoode and imperted from Iran *7,1 billion in such things as crude 
Oil, carpete, dried fruite, sheep intestines, ete, in 1979, German 
exports to lpan decreased, of course, by 62 percent, temporarily, for 


a Short time, However, in 1960, German exporte to Iran increased 
17,9 pereent, to 71,5 billion. 

‘in pevarde to impoerte, the expansion of trade has been difficult, 
eran importe fron Tran in 1°79 inereased by 10.5 percent because 

of the tnerease in the price of erude o11 after the Ielamic revolu- 


tion ef tran, In 1980, German imports from Iran decreased 1° percent 
arounting te 21,5 billion due to the decrease in Iran's o11 exports 
in comparison with those of the previous year, 


The larceat Tranian project begun before the revolution with the help 
if Cerpman companies, e@ large portion of which has been completed-- 
nomely the Bushehr atomic energy plant--will, as you know, not con- 
tinue because of the change in priorities of the Isiamic Republic of 
‘pan, 


mn addition, between the two countries, Iran and the Federal Republic 
of Cermany, there is a contract concerning the expansion and support 
of invest ent inetitutions, but thusfar no official talks have taken 
place within the framework of this contract, 


ueetion: Have the Iranian government and economic authorities had 
eontect with you coneerning economic relations between the two 
eourtries’? 


Anewer: A few months after the Islamic revolution of iren, a govern- 
rent committee of the Federal Republic of Germany headed by 4 

Nieh ranking official of our Ministry for Economics came to Tehran 
and held telke with several ministers and deputy ministers, These 
talke were held in @ very good atmosphere anc at the time we were 
siven certain assurances concerning the resolution of past debts. 

wut | would not want to go so far as to claim thet in this regard the 
resulte have been tanrible, 


uestion: Germany was one of the purchasers and consumers of 
Tranien oil, Is the German povernment taking steps to buy o11 from 
‘ren directly at the present time or does it texe care of its needs 
throureh the oil consortiune, 


newer: In the pest, we fulfilled our needs for Iranian 011 mostly 
throuvth international companies and today, too, we do the same, At 


ii 

















' resent time, a8 tar @6 | wmeOw, there i86 no contrast between the 
renian oll minietry and German companies for the direct sale of oil, 


westion: As you knew, 4& large number of iranian studentea are study- 
ing in your country, onsidering the shorteominge and difficulties 
epeated for students continuing their educations in some countries, 
will Serpmany petain ite eultural ties with iran’ 


Anawer: 'dueational eonditione for lranian students in German uni-g 
versities are the same a6 for other foreign students and no restric- 
tions have been placed on Iranians Binee the islamic revolution of 
Pan, 


‘no presently, 5,000 lranian students are studying in our country, 


jueetion: <A® far a8 we know, the German government had certain 
,;peemente with the lranian government for technological and indus- 
trial eooperation, especially in training experts and specialists, 
would like te ask what stage these agreements are in end whether 
they have been terminated since the revolution? If they have, what 
the reason tor their termination’ 


newer: These arreerentse, including the agreement to send German 
eunteatione specialists, are still valid, But for the *ime being, 
thie planned cooperation is not in effect, 


uertion: he sovernment of the Islamic Republic of Iran is 
eresently focusing most of its economic policies on creating 
nc torien and parent industries whereas in the past, Iren was merely 
eoneumer, nm your opinion, in what way can your country cooperate 


ith Tran in creatine parent industries in this country? 

newer: ne policy ob -eetive of the government of the federal 

erublic of Germany is te help the developme’ t and growth of 
mtries, f course, Iran, with ite o11 revenues and large number 


recialiste, is in such a favorable situation that it is able to 
recard assistance in its development and growth in a traditiona! 
eense., Tran ean provide itself with the necessary technical 
equipment and knowledge, especialiy in heavy industries, which 
eeare to be what ran nee in mind, The German economy is very 


ror an’ ia constantly prepared to cooperate. 
on: ensiderin,; the fact that iran at the present time is in 
reat need of arricultural equipment and machinery, as it is trying 
liernive ar mechanize ite arriculture in order to become seif- 
ient in food production in the near future, in what way do you 
r countr as oonperate in this area? 
ey m the ' our fovernment envoy in ‘ehran which was 


rr to enr er : fr the ciscussions centerec around this 








oint, onsequentiy, different German companies were requested by 
lpan to offer preopesals, And we hope to have fruitful cooperation in 
areas such as animal husbandry and ehiceken farming. In addition, 
Serman faetories are regularly participating in the agricultural and 
food exhibitions in Tehran, 


uestion: The Iranian people would like to know the opinions of the 
erman covernment and people on the [Islamic revolution of Iran, 
‘Ould you explain? 


Answer ; ne Federal tepublie of Germany always and everywhere recor- 
nisee the piehte of any nation to determine ite own destiny and 

hooese ite own political, economic, and cultural system, whether it 
is the Palestinian nation or the Iranian nation, 

ne rovernment of the Federal Republic of Germany Supporte the prin- 


iples of equal rights, mutual respect, non-interference in the 
affaires of others, and cooperation in the interest of both sides, 
And thie applies to the Islamic Republic of Iran, 
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‘PETTUS TATEMENT OF MONARCHY DISCUSSED BY OPPOSITION PAPER 
Parie LRAN-E AZAD in Persian 16 May 61 pp 1, 2, 7 


{Yext/ The conspiracy of 1357 (£79-8Q/--which was formed by a group af 
political bankrupts and aided by religious reactionaries and anti- 
national communists gained the endorsement and respect of a bunch of 
self-centered, treacherous, pseudo-intellectuals; enjoyed the patron- 
age and support of the spies and agents of the Anglo-American intel- 
lisence services; was fed by the unlimited rials of a group of depen- 
dent profit-seeking bazaar merchants, the dollars of Qadhdhafi, and 
the rubles of the Soviet Union and the countries of the Eastern bloc; 
and attracted a great crowd of the riffraff, the uninformed, politi- 
cally narrow-minded individuals, hoodlums, terrorists, and religious 
fanatics--confronted from the very beginning the opposition of the 
preat majority of Iranian people, Sut this silent majority--which 
was faced suddenly, defenseless and stunned, with the huge anti- 
national propaganda machinery and was cornered by the most skillful 
writers, speakers, and propagandizers who followed the ("Kublez") 
school, the trainees of the spy schools of the Tudeh Party, and 
"made-in-Fneland"” clerics--unfortunately, did not have the chance to 
defend their national honor and dignity and their country. The loud 
voice of traitors deceiving the public--such as the Tudeh members in 
charre of the Writers Guild /kanun-e nevisandegean/, some of the 
leftist writers of the press, a number of universalist teachers of 
schools and universities, and a group of trained terrorists in the 
*alestinian, Chinese, Cuban, and Czechoslovakian guerrilla camps; 
elone with the huge guiding wave of Western propaganda headed by 
elements such as Eric Rouleau, Michele Foucolt, (Roget Garudi), Rene 
umont, and Chomsky as well as the operators of the BBC, PEYK-EF IRAN, 
and Padio Paghdad; and American spies such as Richard Cottam, Marvin 
onis, Jemes Pill, ete.; as well as the political and military 
intripues of the Fardusts, the Huysers, Cyrus Vances, George Palls, 
and tlenry Preshts--was showered s0 powerfully over the heads of this 
noble and friehtened Iranian majority that it eliminated in them the 
ability to react and the instinct to resist and it changed millions 
of the most noble people of the country into indecisive observers, 
‘his ereat majority, on the one hand, was forced through recognized 
techniques of terror, by force, and with threats to their lives and 

















possessions into the populous sections of Tehran and other large and 
smoll eities te participate in anti-national demonstrations and 
marches, On the other hand, they were undergoing the gradual stares 
ef brainwashing and payehological paralysis under the paychological 
nrensure of the lies of the clerics (from the pulpite, and pseudo- 
intellectuals (in thelr public speeches, gatherings, and articles), 
The relianee of these stunned patriotic people on the government and 
the legitimate rule of the country and the security and law enforce- 
ment ferces was another factor which prevented the great masses of 
the lranian people from defending themselves and caused them to do 
nothing te counteract the open conspiracies, Hence, it was with the 
fall of the army and the government that the people were left defense- 
-e oe and ambushed and a buneh of traitors, profiteers, and servants 
(| forpelieners were able to force on ov. deceived, frightened people 
4s -On@piracy whieh was not harmonious with the basis of our nationa- 
lity, nor did it inelude a solution to the problems of Iranian 
society, nor did it offer any reasonable proposal for the continua- 
tion of proeress and material and spiritual prosperity of the 
country, nor did it essentially offer (because of its reactionary, 
anti-national nature) any hope. And the infernal Western propaganda 
network, too, made of this national tragedy a great, hateful, 
theatrical show called a “revolution” and presented the collective 
suleidal moments of a deceived group of people as "revolutionary 
eal,” This was a puppet show whose characters were made up of the 
ljarce and small puppets of the large and small foreign powers and ite 
serinpt contained deceptive terms such as "freedom," “independence," 
"soctal justice," “Islam,” "fight against imperialism," etc., the 
second act of which revealed what nonsense it all was. 


fortunately or unfortunately, this calamitous conspiracy, due to its 
anti-'’ranian nature, nurtured its own opposition from the very moment 
of its ineeption and was confronted with a wave of opposition and 
potential opposition. This opposition was rooted deep in the society 
an’ took a national and humane stance against the anti-Iranian 
conspiracy, the "Islamic revolution," 


‘his opposition, which from the beginning consisted of the humiliated 
rlundered, silent majority, soon raised its voice from inside and 
outeide the country and made the world understand that our nation 
will not tolerate forever that which has been forced on Iran by the 
nhuce, international Marxist propaganda aparatus, involving the most 
renctionary reli us forces and the wishes of other countries, In 
thie manner, the sacred national struggle to free the country began 
‘rom the day after the fall of Iran. 


Veanwhile, with the gradual formation of the opposition and the 
fadine of the initial stunned state of terror, the result of surprise 
anc’ defeat, eradually and naturally, several of the opponents of the 
‘ranian situation claimed the leadership of this movement and, 
relyine on their reputations and by taxing advantage of certain 
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opportunities, were able to gather certain groups around them, And 
after a while, a group of the leaders of the 1357 79-807 riot whose 
lives and possessions had been threatened by the close cohorts cof 
Khomeyni left the relinious rebellion and the Islanic fovernment ani 
loined the oppesition, What these opponents of the regime of the 
elaric sovernment have done during the past two years, what suc- 
ee ees and failures they have had, what experiences they have gained, 
and what progress they have made are well known and are beyond the 
seone of thie article, 


ye are now at @ atage where during this period the operators of the 
unly pevelution (!) through their incompetence, crimes, unending 
onpoeition to whatever is national or nationalistic, and their des- 
truetion of all that has made up the civilization, culture, and pro- 
“peesive orpanizations of the country, have dug their own graves, On 
the other hand, the communists, too, who consider the Islamic revolu- 
tion (!) only one of the stages in attaining their red revolution, 
are consolidating their power and making preparations, awaiting the 
time for the occupation of Iran, Put at the same time, the enmity 
and opposition of the majority of our people, from top to bottom, 
towards the "revolutionaries" have reached an irreversible stage and 
will put an end te this destructive conspiracy. In the course of 
thia period, the more the functionaries and leaders of the bloodthir- 
sty fovernment have been discredited and their power and influence 
have decreased, the more the oppositional, patriotic, and truly 
nationalistic forces have increased, Presently, these genuine 
meonle's forees are about to take the destiny of their calamity- 
stricken country into their own hands, 


ut meanwhile, most of those who claim the leadership of the nationa- 
listiec forees are beinre left behind by the freedom movement. While 
the people were preparing to strike a blow against the revolutionary 
(') perime, these rentlemen were Occupying positions in the usurping 
‘evernrent or were trying to gain the favor of its leaders. When the 
tioe for strikine deadly blows against the Khomeyni regime by the 
nationaliets beean, these crentlemen introduced the slogan "misguided 
revolution" and merely demanded the correction of the process of the 
revolution (!). And today, when the nation has risen with all its 
nieht to fight and demand the complete elimination of this destruc- 
tive revolution, the reinstatement of the constitutional monarchy, 

nd the return of the shah to Iran, those gentlemen, out of touch 

ith the people, are still shouting the same old slogans of yesterday 
in today's strueccle aid tomorrow's victory. 


niortunately, the lack of information of the leaders of the opposi- 
tion on the undeniable realities in Iran, their lack of attention to 
t} inbelievable speed of change in the country, as well as their 
-centeredness and selfishness have reached such a degree that 
without realizing the situation, each one imacines himself to be the 
sis of the opposition and the only hope for its etrugele. And based 
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on thie belief in themselves and a small number of those around 
then, they offer solutions and call for the people's support, One 
or ther econetders the formation of a council made up of a group of 
unknewn people aa the selution, This couneii would supposedly com- 
miseaion « government to administer the affairs of the country (pre- 
eleely like Knomeyni'ts Revolutionary Couneil)., Another would become 
the leader of the country himself and personally form a transitional 
eovernment, <A third one requests a "referendum," and it goes without 
sayine that he imagines himself the winner in the referendum, A 
reurth wants to instigate a military coup aided by those around him, 
Others, too, express different views and offer their own and their 
friends! ideas as the "only solution," But, what all these claimants 
nowinely or unknowingly ignore (besides the problem of the methods 
involve in the implementation of these plots and plans) is this 
neation what tactor or factors give legitimacy and credibility to 
these rent lenen and their proposals and plans? In other words, why 
shonld the Tranian people prefer X to Y and accept either as the 
jeader or the chief of the future sovernment? And how could the 
eople be assurec that these gentlemen are telling the truth and 
woule not change their ideas and intentions halfway down the road? 
‘mn short, essentially on what basis do these gentlemen consider themn- 
selvee above others in the hierarchy of the opposition? 


one of those who have laid claim on the leadership have answered 
these questions. All they have done is display and sell their ideas 
i’«e roods in the slave market, hoping to attract customers, 


) secure legitimacy for the opposition, one, and only one, solution 
existe, We have proposed this solution before and we do so again: 
The Constitution fo Iran is the only means of creating legitimacy; it 
ie the only national covenant which can secure the rights of the 
nationalists struggling to free Iran. This Constitution is the 
leracy of the glorious Constitutional Movement which has been perfec- 
ted in the course of several decades by the representatives of the 
people and has foreseen the best solutions for all of the problems of 
iran today and tomorrow. This Constitution was abandoned as the 
reeult of a domestic and foreign conspiracy and was abolished in a 
‘oreed, illegal reterendum under conditions in which the people had 
no freedom to express their opinions, Hence, from a lefal and 
national standpoint, the only solution is to return to the Constitu- 

ional lew which will ensure the future of Iran. The Constitutional 
law has been violated, but its legitimacy still remains. 


t 


he Constitution, the Iranian people have established three 

les for the government: the shah, who is the manifestation 
»f national unity, is chief of the three branches of government and 
the co nivel of the armed forces; the government is responsible for 
the executive branch; and the two Assemblies fof the Parliament/ are 
formed by the representatives of the people, supervise the implemen- 
tation of the Constitution, and make up the legislative body. 











nier present clreunstances, two of the three above principles have 
been usurped by the occupying regime of the Islamic government and 
are not playing their proper roles (government and the Farlia.ent), 
Nut one of these principles, the position of the monarchy, fortu- 
nately, remains and must play its legitimate and historical role 

and do ite duty to free the country and manage the affairs of Iran's 
future, Therefore, the Constitution is the only authority by which 
the opposition can obtain legitimacy. And its only remaining leriti- 
ate inatitution at the present time is the person of the shah, 

‘nder present circumstances, the shah can, as the representative of 
his neople, put his seal of national approval on the opposition, 
levitimize it, and make it legal. Only those forces of the opposi- 
clon whteh openly declare themselves committed to the Constitution 
and tte Amendments can gain national acceptance and public trust, 
whieh te the means for the freedom of the national document of the 
iranian people. And this commitment must be declared to the shah of 
‘ran. ‘hen the Shahanshah of Iran--who is the symbol of the national 
will outside the domain and influence of the oppression and suppres- 
sion of the usurping government--will be the judge between the people 
and those who claim leadership. 


ron this standpoint, those who with their miserable maneuvers occa- 
clonally speak of the Constitution and then through the opposite 
speeches or actions try to camouflage their views in ambiguity and 
joubt are those very people who are waiting for the foreigners to 
cell them what to do and give them a "green light." And those who 
speak of the Constitution with many "ifs," "buts," conditions, and 
nrefaces are only seeking to profit themselves and are trying to 
Jeceive the public more than ever before. Those who do not accept 
the Constitution are well known to the people of Iran and they have, 
in fact, taken their positions in the camp of Khomeyni, Bani-Sadr, 
the communists, and other criminal revolutionaries and they will have 
to answer to the people tomorrow when the country has been freed, 


\t the same time, the people, too, know their duty and act accor- 
linrly: they ask anyone who claims to be a political struggler to 
locument the legitimacy of his actions and ask of anyone who speaks 
of Tran's future a commitment to the Constitution, Meanwhile, the 
vitter experience of the Tudeh Party, the Cabinet of Qavamolsaltaneh 
who with his opposition to having a few ministers in his Cabinet 
ypposed the foundations of the government), the National Front (who, 
while shouting for the Constitution, handed the country over to the 
usurping government), and other bitter experiences of contemporary 
history have, of course, not been and will never be forgotten, 
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REPORT ON GROUP PROSECUTED BY MILITARY TRIBUNAL 


Tehran KAYHAN INTERNATIONAL in English 25 May 81 p 2 


(interview with Judge Ho) jat-ol-eslam Rayshahri) 


[Text } 
in the course of the war 


imposed on Iran by the 

regme of Saddam Hussein, the 
brave and valiant tribes in the 
west and south of the country, 
have cooperated closely — the 
courageous uards 
and self-sacn Armed Forces, 
in expelling the enemy 
from our homeland. Here in the 
following columns, we are y 
senting our dear readers with a 


~gabd 1b , +e 
the lraman tribesmen in the west- 


resistance and of 
the valiens tribes ia the western 
rep of the country is not 
to any patnotic Lranan, 
and almost every [ranian citizen 
knows, more or less, about the 


heroic $ of the western 
Mobilizat Tribes. Everyday, 
the Muslim tribesmen in the west- 


ern battlefields, inflict losses upon 
the invading Ba athists of =* 
the war of Justice against False- 
hood. There is not even a single 
night that the coward mercenary 
Iraqis can sleep comfortably 
having @ great fear of the 
attacks by Lraman tribal militia. 
Most of the time, Iranian mass 
media and even the deceitful 
radios of Sa. dam. disclose reports 


eon (ne successful , + of 
these fightrs in the western 
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(cpaieyv w uepa il Wie Wate 
ronts The firm determination 
and will in the fight of Islam 
igainst heresy astonished and at 
the same time gladdened us. And 
as a matier of fact, the trag) 
Ba athists should have fear of 
great and valant men. 

When we departed from the 
garrison it was getting dark and it 


was a good uty for carry: 


could be seen within a few meter. 
At about 7:30 in the evening we 
reached the foothill of Ban Deraz 
heights. 

It was decided that we remain at 


the foot but the tribesrien 
were to climb the mountain to 


lace their fellow combatants. 


Bui all of a sudden, before passing 
the first height, the invading 
enemy arted a heavy artillery 
attack upon the heights. The tribal 
militia came under s shower of 


2% 
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Muslims 


clever and quick they hud them: 
selves in a manner that they could 
not be seen even from @ close 
distance. In fact, these valiant 
forces are the only ones who are 
lemiliar with every inch of tis 
repon and it & this reason 
t 
them so ' 
After 
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ssed the Goud willing, 
we would Nak 


cooperation ne Staff 
ommt 
Command of the Armed Forces of 
the Islamic Republic of Iran 
under the of a highly 
reliable . The group, 
do far, has outstanding 
victones in is now 
in i yA, 
fhe nd cowardly iraqi 
forces tremble on hearing this 
name Under a wise and sound 
leadership, our brothers in the 
Armed Forces. along with the vai 
iant and compatnot tribesmen are 
continuing their fight against the 
enemy and are onsen oe 
mopping-up operations 
repon. These tribes include those 


of Sanjabi, Kethor, Kuran, Qal- 
kham, Jalavand, Osmanvand. As 
+a matter of fact, there is an incred- 


Revolution would succeed in 
defeating puppets like Saddam 
and fight against zonism 
for the liberation of Qods. 








MONARCHIST GROUP PROSECUTED BY MILITARY TRIBUNAL 
Tehran KAYNAN INTERNATIONAL in English 25 May 81 p 2 
[Interview with Judge i!ojsat-ol-eslam Rayshahri) 


[Text] 


TEHRAN, May 24 (Pars) — the Iraqi invasion had been 


The re judge and the head already ) 

of the Military Tribunal, Hoj- d'etat a. 44 4. 
jatolesiam Rayshahri, partici- pnonity had been granted to the 
pated in a televised press confer: imminent military coup 


ence. The contenis of his inter- imposed war was conside.ed as 
vwew was as follows “A counter- the second alternative in the 
ig named absurd of the counter- 
ars has recently wsued anumber  revolut to topple the 
- on behalf of the Islamic regime of Iran.” 
restorauion of _ In the In pursuit of her expansionist 
course of the a 

of 18 uae coaiaal ~ By. imperialist U.S 
that the major objective of this ¢ political financial sup- 
legal organuzanion we cameras mp Ay wy -—~ be 
on wggravanon socio- Ofrs Orgamuzatior to 
political tensions throughout the SS Oa 
country The convicts have been insurrection chaos. How- 
arrested on the charge of planting ever, thew destructive wasa 







nine against Iran by the one of the convicts confirmed 
I S. that, ‘the last Prime Minister of 
his American collusion was the previous 

eens nst the Isiamic py Py 

¢ in consequence financial and political 
of the Tabas fiasco, the unfulfilled support received yl 
chameleon coup d'etat on July 9, men in the bazaar a few merchants 
mulnary aggression, According *> him (Dehiviar) t lea under vane 

. to 
the confessions of = amin. Ous names. Roseeeet, ie baun 
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insurgents had held discussions 
with Farah and Reza Pahlavi 
with General Oveisi to 
the Monarchy Two da 








. Furthermore, a tno consist- 
ng of Admiral Madani, the 
former Governor-General of 
Khuzestan, Hassan Nazih, the 

Oil Minister and Mr 

ddam Maraghei, the 
forme: Covernor-General of 
Wester: Azarbaijan Province in 


the Provisional Government, 


with this counterrevolutionary 
campaign to carry out the 


imperialist against the 
Islamic of ton. 
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ECONOMIC LSSUES DISCUSSED BY MINISTER OF COMMERCE 
Tehran JOMHURI-YE ESLAMI in Persian 5 Apr 4! p 8 


[Text] Economic Service--Yesterday morning, Minister of Commerce Hoseyn Kazempur- 
Ardabili, together with his deputies, answered questions of news correspondents 
in a press and radio-television interview. 


Kagempur-Ardabili, after ,sutroducing his deputies, said, "In general, at the 
close of each year, on the basis of the changes which have taken place in the 
economic system of the country, the import-export regulations of the country 
are compiled, and also some changes are made in the import-expor regulations." 
He added: 


"Taking into consideration the problems which existed in the preparation and 
compilation of import-export regulations for the current year, these regulations 
were scudied on time and were published at the end of last year in the form of a 
collection. 


"These regulations change depending on the matters of businesses, self-sufficiency, 
exchange limitations, and the Limitations which exist in connection with such 

other countries as Israel and South Africa. At the same time, to be sure, atten- 
tion has also been given to the pattern of consumption; and importation of some 
goods, such as billiard tables, kev cases, decorated porcelain ware, watches with 
platinum and gold cases, videotapes, and some other goods has been declared 
illegal. Likewise, some goods have been included in the regulations as permitted 
by the ministries. 


"Furthermore, some goods, such as varieties of fancy cheese, postcards, catalogues, 
greeting cards, photograph albums, nonalcoholic beverages, certain types of house- 
hold hygienic needs, and electrical switches and outlets, have been included among 
those with increased commercial fees and customs duties. Also. the commercial 
fees and customs duties of some goods, such as spindles made of compressed paper, 
various types of fiber for construction works, jute, steel balls for the manu- 
facture of ball bearings, spare parts for engines other than gasoline-* ‘d, and 
parts for agricultural machinery which are imported by the Agriculturai machinery 
Expansion Agency, have decreased. Among other changes in the import-export 
regulations was the abrogation of article 16 of those regulations, [according to] 
which, already when goods arrive at the customs office, their commercial fees and 
customs duties are collected at the rate for that same day." Kazempur stated: 














"A -Oumillee keeps the import=export fegulations wader serutiny throughout the 
year and makes necessary changes (in them!) at any time during the year.” 


Cor -erping the plan te natlonaliae foreign trade, whieh te te be submitted te 
the Majiic on 26 Ordibehesht of the current year [16 May 1981], the minister 
said: “Sis eubeommittees have been formed to prepare thie plan. The first of 
these will study these whe are engaged in fore trade, The second committee 
will examine Islamic writings, newspapers, people's opinions, and finally a 
summary of all theories pertaining to the principle 44 from an ideological point 
of view, The third committee will examine foreign trade in Bastern countries, 
Algeria, Libya, and Aden, and in the senaligned countries such as lavie and 
Albania, end ae @ sample in independent countries euch ae China and ia. The 
fourth committee will examine foreign trade from the point of view of the finan- 
cial eyetem, the tax regulations, the legal charter, and the organisational and 
employment chart, The Fifth committee will examine foreign trade from the point 
of view of commection with other organe and centers as they are formed. in this 
committee, the priority of exeeution of foreign trade will aleo be studied, in 
the sixth committee, « group will investigate the nationalized exports, such as 
carpets, hides, ete., and @ committee is alee to examine the system of distribu- 
tien of foreign trade, All of the committees should prepare their plans by 

20 April eo that a (sample) collection may be prepared after necessary changes 
and, God willing, by 16 May, which ie the deadline date authorized by the Majlis, 
we can prepare thie legal bill.” 





le then referred to the interrelationship between the chawber of commerce, 
industry ané sining, and the committee on trade affaire, by saying: “The chamber 
of commerce has certain undeniable functions including supervision over the 

catde, facilities for merehants, consultation concerning the market, and ieeuing 
certificates of origin after the elections of the chamber. Close cooperation 
between thie @inietry and the chamber has been brought about. Also, with regard 
to the committee on trade affairs, certain interventions had occurred but through 
discussione which have been carried out, closer cooperation will take place. With 
regard to the recognition of trade, guilds, goods, and the election of the members 
of the trade wnione thie committee will render necessary assistances, and the 

line dividing the two organizations has been defined.” 





oncerning hie trip te Lerestan province and Esfahan in the company of other 
officiale in bie ministry Kavempur-Ardabili then eaid: “On this trip, we 
inspected all general departments and the 100,000-ton silo of Esfahan was 
inaugurated. The construction of thie silo, which had been about 70 percent com 
pleted, bed ceased after the revolution, Work on it began some 6 months ago, 
after several Italien technicians were brought back, and now we have begun pro- 
duction. Likewise, decisions were adopte? on thie trip concerning «¢ plan to 
put war refugees and prisoners of war to work.” 


Loncerfing the eteel eituation, he said: “There are various steel importing and 
distributing organizations in the country; among them, the @erchants, the govern- 
ment center for production and distribution ae well as the er iting of iron and 
the steel industry by domestic producers. Each one of these organizations has 4 
separate dietribution setwork. We have created 4 center called the National 
Distribution Center for Building Materials which will begin operation tomorrow. 








itie center will dleteibute the output of steel plant and other domestic produc: 
tion, a8 well a8 the steel which the government imports, so that the problem of 
the steel dietribution may be solved, Orders have been placed for steel imports, 
put, because of port problem in shipping, difficulties have arisen, God willing, 
the problem will be solved and the steel situation will be etabilised,” 


in reply te our correspondent's question concerning the expansion of che ware= 
houses and refrigeration plante and the completion of the unfinished refrigeration 
plante, the minister of trade said: “Work will continue on those refrigeration 
plante where lees than 40 percent of the work, such as obtaining Licenses, provid- 
ing the ground, and the rest of the preliginary work, has been completed, Work 

on the completion of those refrigeration plante of whose construction 60 percent 
of ore has been completed will be continued, Work on the completion of those 
refrigeration plante of whose coneicuction between 40 and 60 percent has been 

done will be subject to 4 comprehensive etudy of euch factors ae location, etc, 

At the present time, we have 24 half-built refrigeration plante on which work shall 
continue, There ts a company named the Storage and Warehouse Vonstruction Company. 
which used te be « government company, and it has been decided that we shall 
increase ite capital so that it can invest in this field.” 


Yasempur added: “Prom 21 March 1979 ti11 20 March 1981, the number of coopera- 
tives in the country increased 11 times, and the cooperatives will play 4 major 
role regarding production and distribution of goods. in the event that 4 black 
market ie created for some goods , the government will iteelf take eteps for 
importation of those goods.’ 


in reply to 4 question from our correspondent concerning the iucrease in the 
number of centere for production and distribution of goods, the minister of 
commerce sald, “The centers which we want to set up are on the Brussels tariff 
baste. that ie, a tariff of sere one to sero eight, from 18 to 24 and from 16 to 
42. wtil the preparation of a bill for the nationalization of foreign trade, 
theese centere will continue to operate in the same form until the (nationaliza- 
tion) bill aseigne the priorities, and then we shall increase their oumber.” 














"7 TAKEN TO ASSIST WAR REFUGEES 





Alloe ation Previded by Government 
enran “TTELA'AT in Persian 21 May 61 p 2 


ext? The Cabinet ef the government of the Islamic Republic of 

ran cet in 4@ session at 0600 yesterday, headed by fngineer Behtad 

stavi, Une deputy minister of executive affaires and the government '.u 
veeman, The meeting began with a recitation of verses from the 


holy Koran, 


‘nh thie meeting, first the minister of agriculture reported on the 
onference of the world food and agriculture organization of the 
‘ear ‘ast region, whieh was held in Rome and spoke of the existing 
rroblere and diffieulties in the Ministry of Agriculture concerning 
the time-table for the country's self-sufficiency program for wheat, 


he deputy minister and the director of the steel industries also 
rerorted te the Cabinet on their talks with the executive board of 


rer 


her ostafe Nirsalim, the supervisor of the War-Victims Foundation 
, rief report of their probleme caused by the effects of the 

reed barbaric war of the Ba'thistse of Iraq against our Islamic 

ntry in whieh they have lost their hearths and homes, asked for 
the eeperation of other organizations of the Islamic Republic, 
of the mtisieters accepted certain commitments. 


mn thie session, the amount of 7 billion rials was approved for the 
War=-Vietime Foundation and the charter of the country's air services 
any (Aeman) was ratified, This company will have a general 
ssnerbly rede up of the ministers of roads and transport, economic 
sire and finance, and defense and the assembly will be headed by 
the miniater of roads and transport. 


' the other resolutions of the government Cabinet yesterday is 
eetahliehment of @ national pianning council which is to be 
ervised by the ministers, the neads of executive offices, or the 

















thorpities ef the revolutionary inetitutions, The meeting of the 
inet ministers was eoneluded at 1050, 


War=Victime Foundation Report 
enran |} TTELA'AT in Persian 21 May 61 p i6 
ext’ The Bsuperviser of the War-Vietime Foundation announced 


Oday that the foundation has taken 1,700,000 war vietime of our 
eountery under the wings of ite ceeordinated services, 


neineer Nestafa “irsali., in an interview coneerning the problems 
anc “diffieulties of the War-Vietime Foundation and whet hes been 
aceomrpiltened by thie foundation, Said: Sinee the War-Victims Founda- 
tien offielally began ite work, 4 Bum amounting to about i? billion 
rials was @liloeated toe the foundation by the government which was 

ine) te previde various services to these fellow countrymen, 


e added: fr thie amount, about &,5 billion rials were put at the 
‘iepeeal of the °4 previnees of the country on the basis of the nunm- 
er of pegugees in each prevince, for building townships, creating 
mre, epeviding publie needs, and for cash payments, Also, about 
‘illien riele were epent on health services and about 600 million 
rials on provisions for the residents of war-setricken townships, 


Yhe supervisor of the War-Victime Foundation said in regards to other 
accompliehments of the foundation: In this period of time, 700,000 
naire of shoee have been distributed among the war victims and 650 
ieht and heavy vehicles Buch as vans, tank trucks for water, sarbace 
trucy8, motoreycles, emall fire trucks, and busses have been sent to 
the townehins, By mid Khordad /Jun/, 20 bulldozers, 10 muck rakes, 


‘nc 1° ambulances will be given to provinces in which the war 
refucees have been located, in this regard, he also said: With the 
orine of the hot weather, the foundation has taken steps to provide 


@leetrice fane and 20 ieee faectories which will respond to a 
rtion of the needs of the refugees, 


neineer Mostafa “irealim, responding to the question of the corres- 


n4fent of PARSE NF\ AGENCY eoneerning the difficulties of the 
naation, said: nfortunetely, for some time now the aid and 
rt of the peorle for werestricven areas and war victims har 
‘ ined, ne reason sey be the lacr of coordination between the 
reanivgatione ar the people's being unaware of the formation of 
the bar-Victime Foundation and of ite function. Ne then pointed out 
the pole of the "ase media, eapeciaily the Voice and Picture of the 
erublic /Tranian radio and television network/ in informing 
out the probiers of the war victims saying: Tne Voice 
| re of the Islami epublic has not, as it should, paid 
a ttantion ¢ ‘ne question of the war refugees. THis organira- 


rye nm, tro renoerte onceerning the condition of the townships 





wd othe life in them, maxe the people aware of the importance of the 
opoblem of the war refugees end victimes, The Supervisor of the War- 
vietins foundation added: The people should realize the fact that a 
larre number of our countrymen are living under adverse conditions 
anu ape exposed to all sorte c° “leeases, A number of the war 
refucee families are threatened with the danger of tne destruction of 
their moral principles, The best means to inform the people about 
the war refugees’ problems is through the Voice and Picture of the 
i®lariec Nepublie whieh, despite ite serious efforts, has taken no 
Bienifieant etep in this regard, 


‘mh conelusion, Ungineer Mostafa Mirsalim asked the responsible Moslem 
peorle of Tran to remember, as before, the problem of the war 
refureesn and not to hesitate to provide any assistance in this regard, 
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UNEMPLOYMENT, INFLATION COUNTERREVOLUTION'S BEST ASSETS 
Tehran WEEKLY ETTEHAD in Persian 7 Apr 61 pp 10-11 


[Text] The continuation of the events of the last 1 or 2 monthe of the previous 
year indicate that there is no pause in the execution of the plot by imperialism 
and counterrevolution inaide and outside the country. The historic speech of 
imam Khomeyni, the leader of the revolution on 16 March 196] about the establish- 
ment of tranquility in the country, although has affected to a large extent the 
tone and behavior of the officiale, groupe and the nature of the mase media, not 
only did net reduce the said plot but counterrevolutionary forces which have the 
world-devouring United States at their forefront have increased their activities. 
The similarities between the recent bloody events in Bandar ‘Abbas, Qazvin, 
Ramear and other parts of the country show that counterrevolution is well- 
organized and acts according to plans. If the bombings and the act of resorting 
to terroriem are added to these events, the depth and extent of the plot become 
vividly clear. 





What is of interest to us in this writing is the goal of the counterrevolution 
to extend the plot to the centers of labor and production in the country, which 
should [proceed] concurrent with the creation of disturbances and confrontations. 
The grounds for the execution of the plot and dreadful plans of counterrevolution 
and imperialiem, ae usual is notning but the existence of shortages, inadequacies, 
and reazrettable financial conditions of the workers and toilers. There is no 
doubt that the hardships of war, and the economic sabotage [imposed] by imperial- 
iem and counterrevolutionary capitslists, have eo far fallen on the shoulders 

of the workers, toilers, and, in general, on low income classes. These same 
toiling classes who themselves brought the ccvr'vtton to fruition, and the revo- 
‘ution rightfully belonge to them, and they should be che defenders of the 
revolution and be the ones to bring it to final victory, have up to this time 
endured the brunt of deprivations. 


in all nonesty the workers and toilers in our country, with their commendable 
awareness and alertness, have carried out their historic mission perfectly and 
will continue to do so. But at any rate, the facts of day-to-day survival of 
the workers and th. ‘r families cannot be overlooked as a simple matter. Every- 
one concedes that the increase in the workers’ wages after the revolution whici, 
was supposed to bring some reliet in their lives has not done so. And all of 
their wage increases plus part of their previous wages have entirely gone into 
the pocket of the capitalists. The outrageous cost of basic necessities, which 











is only im part due to the economic embargo and the imposed war, and largely due 
to the intentional sabots ge of the counterrevelutionary capitalists, has totally 
disbanded the lives of the toilers, 





It ie on the basis of these visible facts of the workers’ and toilers' lives 
that counterrevelution from ineide and outeide the country, under the direct 
leadership of the world-devouring U.S. imperialiem, has started ite organised 
campaign in the production centers since some time ago and intends to increase 
ite activitiee in the new year. The unrest which oceurred by the close of last 
year, based on the pretext of “special dividend” and “new year bonus” in some 
of the labor centers is the best evidence of thie assertion. There exist also 
other similar pretexte, because the previously mentioned conditions continue to 
exist, 


in order to alleviate these conditions, and consequently to eliminate the counter- 
revolution's pretexts, there existe an applicable solution. This solution is to 
increase the purchasing power of the wages of workers, toilere and of all the 
other low income classes. These toiling classes, which constitute the most 
important defensive power of the revolution, want nothing but the reduction of 
cost of living and, as a result, the increase of the purchasing power of their 
present wages, which would enable them to have peace of mind (as a result of the 
well-being of their families) and to focus their power and efforte on the promo- 
tion of the revolution's goale, [ae a result of which] they will be able to 
inflict euch a fatal blow on the counterrevolution and its foreign mastere so 
that they would never dare to stand up [against revolution]. 


llow can the cost of living be reduced and the purchasing power of wages be 
increased’? This is not a difficult task. But to achieve it, decisive 
revolutionary will and action are necessary. The responsible executive person- 
nel of the country must bear in mind that these measures are necessary, vital, 
and of an immediate nature and [further] delay will cause irreparable damages. 
Life cannot be taken lightly for very long. 


In order to reduce the cost of living and consequently increase the purchasing 
power of the toilers' wages, certain measures are necessary and must be taken 
without delay including the correct and just execution of the plan for distribu- 
tion of goods, especially the most vital necessities of the daily needs of the 
tollers, which was started some time ago, but hasn't been fully implemented. 
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MINISTRY WANTS TO HIRE DAM, HYDRO ENGINEERING EXPERTS 
fehran KAYHAN INTERNATIONAL in English 16 May Bl p ? 


| Text 


In conformity with the policies of the Government of Islamic Republic of Iran 
to achieve self-sufficiency for water development ; with due ~ to the 


















req 
various small hydra at country leve 


eaakeae 
tion, it invites all with experience in hydraulic works, particularly in 
the following fields, to cooperate: 


1) Qualified experts in Hydro Engineering with sufficient experience in hydro project competstions in dams and 
retated tacilities. 


2) Statistical experts with experience in computation for dams and related tacilities. 
, Ceotogical and sod technicians with experience qualified in identification and research for location of suitable dam 
sites. 














All es are required to submit a comprehensive bio-data along with 
records of work experience together with pho ies of certificates and testimo- 
nials. Applicants must also clearly state their choice of preference in the fields in 
which they desire employment. 





All applications should have the applicants’ correct address and te 
number clearly stated and they should be forwarded under registered post to:- 











soe Eneoaapetany Wer Water Onan, 


SLL es San 


Selections will be made on Whe teat basis of ex and educational qualifi 
tions. Candidates selected will first be called for an interview. Priority will be 
given to candidates who reside within areas in which projects have been planned. 
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KUWAIT 


BRIEF 


OLL WORKERS' STRIKE SETTLED=-A five-day strike by 50 o11 workers at Kuwait's 
Shuaiba oil port was settled last week by an agreement with the state-owned 
Kuwait National Petroleum Company granting the workers better pay and conditions. 
The ending of the strike came shortly vefore a planned mass meeting of 3,000 
other KNPC workers. Sources in the of] industry were quoted by Reuters as saying 
they expected the workers at the meeting to join the strike. Sheikh Ali Khalifa 
al-Sabah, who is both O11 Minister and head of KNPC told newsmen that KNPC would 
sign a new agreement with the workers shortly. Strikes are virtually unknown 

in the Gulf and the Kuwaiti Deputy Prime Minister, Sheikh Sabah al-Sabah, earlier 


described the stoppage as illegal. [Text] [Paris AN-NAHAR ARAB REPORT & MEMO 
in English 11 May 81 p 5] 
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MOROCCO'S ENERGY PROJECTS OUTLINED 


MOROCCO 


Paris AN-NAHAR ARAB REPORT & MEMO in English 11 May 81 » | 


[Text ] 


King Hassan of Morocco has disclosed plans for projects 
worth $22 billion in the next five years, including a 
programme to rake the country self-sufficient in 
oil, natural gas and uranium Speaking before the Coun- 
cil for National Promotion and Planning, King Hassan 
estimated that Morocco’s oi] shale reserves could even- 
tually cover the country’s energy demand, at present 
about § million tonnes a year of of! equivalent. 

Morocco has already started an ambitious oil-from. 
shale project (An Nahar Arab Report & MEMO, Octo 
ber 20, 1980) aimed to produce 2 million tonnes of oil 
by 1990. The $938 million project entered its first phase 
with the award last month of a $13 million contract to an 
Amencan company for construction of a pilot plant. 

By 1985, Morocco hopes to be producing 100,000 
tonnes of of) from shale, with this amount nsin= to 
400,000 tonnes the following year Shale reserves in the 
Tarfaya region in the south of the country are estimated 
at 20 billion tonnes. 

in his address, King Hassan said 3 billion cubic 
metres of natural gas had been discovered in Morocco. It 
is hoped that exploration currently underway in the 
Fssaquira remon south of Casablanca will yield a further 
2? bilhon cubic me res, the king added. 

If the results are successful, the country's natural 
gas needs could then be met completely from domestic 
sources 

At present Morocco benefits from a $50 million 
World Bank loan to develop oi) and energy exploration 
in the country, in the framework of a $90 million 
exploration programme The French company EIf- 
Aquitaine and the Franco-Moroccan company Société 
Chénfienne des Petroles are prospecting in the north of 
the country as part of the $90 million programme (An- 
Nahar Arab Report & MEMO, June 2, 1980). 


CSO: 
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Morocco’s programme for energy self-sufficiency 
by the end of this decade includes the study of a nuclear 
power plant, (An-Nahar Arab Report & MEMO, Feb. 
ruary 2), a $5 billion project to develop phosphates and 


make the country the world’s leading veer of that 
commodity by the middle of this , and a number 
of infrastructural projects such as oil terminal ports 
and railways for the transport of and uranium 


ee (An-Nahar Arab Report & MEMO, July 14, 
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PERSIAN GULF AREA 


IRAN, KUWAIT DISPUTE SHIP SEIZURE 


Paris AN=NAHAR ARAB REPORT & MEMO 11 May 81 p § 


[Text] 


0: 


4870 


A diplomatic row erupted last week between Kuwait 
and Iran over the seizure of an American-owned vessel 
by the Iranian navy while it was undertaking seismological 
work in Kuwaiti waters. Iran charged that the vessel, 
the 250-ton Western Sea, was operating in waters desig: 
nated by Iran a a war zone and Mohammad Hashemi, 
Iranian Deputy Prime Minister for Political Affairs, 
said the ship would not be released until Kuwait made 
an official apology. Kuwait has protested over the 
seizure 

Mr Hashemi said the Western Sea had entered 
iranian waters illegally, but diplomatic sources in Tehran 
said the vessel had been in Kuwaiti waters when ordered 
to set course for the Iranian port of Bushire. The sources 
said they believed the Iranians suspected that scientific 
instruments aboard the Western Sea could He used to 
spy on Iranian naval activity. The sources said the 
vesse] was taken by the Iranians at latitude 29 degrees 
North and longitude 49 degrees East. 

The Western Sea is registered in Panama and was 
flying the Panamanian and Kuwaiti flags. The vessel is 
owned by Western Geophysical Company, an American 
firm, and was under charter to the Kuwait National Pet. 
roleum Company. The crew of 19 consists of 11 Britons, 
four Filipinos, three Maltese and one Dutch citizen. 
They are in custody in Bushire. 

Mr Hashemi complained that Kuwait had not sought 
Iran's permission to undertake survey work close to the 
dividing line between their waters. The UAE had recently 
sought and obtained this permission and “the Kuwaiti 
government could have acted in the same way,’ Mr 
Hashemi said. Iran declored the water at the head of 
the Gulf » war zone aiter the outbreak of hostilities 
with Iraq last September 











GOVERNMENT STUDYING COMPETIN. VAS DEVELOPMENT PLANS 


Paris AN=NAHAR ARAB REPORT & MEMO 11 May 81 p 9 


| 'lext ] 


The Emir of Qatar, Sheikh Knalita bin Mamad al-Thani, 
is studying competing plans from at least six multi 
national oi! companies to develop Qatar's offshore 
North West Dome gas field, the Gulf Times ‘eported 
last week. The field is one of the six largest in the world 
with reserves believed to be more than 200 trillion cubic 
feet of gas 

Companies seeking @ stake in the exploration and 
development of the North West Dome include West 
Germany's Wintershall, Mobil, Exxon, Royal Dutch/ 
Shell, British Petroleum and the Compagnie Francaise 
des Petroles-Total The cost of developing the field 
has been put at $4 billion by Dr Ali Mohammed Jaidah, 
Managing Director of the Qatar General Petroleum 
Company, but this figure is seen as being distinctly 
on the low side (An-Nahar Arab Report & MEMO, 
January 19). Qatar is offering the winning company 
or companies a 20 per cent stake in the field in return 
for its development. 

The Gulf Timnes reported that the firms competing 
for the project feel they would do better by participating 
in construction of a gas liquefaction plant and other 
facilities at Ras Laffan, the closest onshore point to the 
gas field. It added that four consultant companies have 
been asked to prepare tenders for the project. 

The report said work on developing the field was 
likely to be undertaken in at least four stages. These 
would be the construction of the LNG plant, estimated 
to cost about $2 billion, dniling and development of 
the North West Dome field, development of onshore 
facilities and construction of housing and offices for 
the staff. 


QATAR 
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Yalan otticw § told Aeuters last week that current 
plans envisage using one-third of the gas produced from 
the North West Dome locally as fuel for industrial 
projects, to generate electncity and to desalinate water 
The remainder would be liquefied for export, the 
officials said. The proposed plant will have a capacity 
of 2 billion cubic feet per day and the officials estimate 
that it will yield revenues equivalent to those from 
120,000 b/d of oil, roughly one-quarter of Qatar's 
present output of crude 

The officials said they expected anew petrochemicals 
complex and a natural gas liquids piant in the Umm Said 
industnal zone to generate revenues of about $500 
million « year. The plants use gas fro... Qatar's onshore 
Dukkan fields and the petrochemicals complex is designed 
to produce 280,000 tonnes of ethylene and 50,000 
tonnes of sulphur pellets a year. The plant went on 
stream at the end of last yedr (An-Nahar Arab Report & 
MEMO, December 15, 1980) and uses ethane-rich gas 
from the natural gas liquids plant as feedstock. The 
complex is ajoint venture by the Qatar Ceneral Petroleum 
Company and LCDF Chimie of Franw. which is opera: 
lung the plant. 

The natural gas liquids plant has a daily capacity of 
1,650 tonnes of propane, 1,050 tonnes of butane and 
700 tonnes of gasolene. Qatar also has a fertiliser plant 
which produces |,800 tonnes of ammonia and just over 
2,000 tonnes of urea per day. 

The officials added that Qatar plans to increase its 
exports of refined oi) products from 10,0U0 b/d to 
60.000 b/d when a $215 million refinery goes on stream 
in about two vears’ time. 
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GOVERNMENT CANCELA IDENTITY CARDS 


Varie AN@-NANAR ARAB REPORT & MEMD in Pralien 25 May 81 BP 6 
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thet the ek Of apmying ior new cards and ta eg 


ou uf they are on @ tet of periom wanted by the 
rw p wet | an sGentety card. « dangerourt 
' : Lh heceout Swtee 
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INDUSTRIAL PROGRESS NOTHD 


SYRIA 


Paris AN@NAHAR ARAB REPORT & MEMO in English 11 May 61 pp 5-9 


{Text} 


Developement convedltent Dr Peal Huygelen writes 


Kecent!) published date on Syria's industnal prodveton 
during the eght year ending in 197% prowsde indications 
of the country's development from an agricultural and 
ativan economy if the 1960 to ene in which industry 
) attracting More attention and in which certain indust 
val sectom made remarkable progres in the 1970: 
The took plece despite the restrictive import policies, 
stct foreggn exchange control regulations and bureev 
taly entanglements which are such strong disincentives 
to succemful management of industries dependent on 
imports for many of the raw material 

in epee of these handicaps, Syrie’s engineering 
induetnes particularly those producing electrical moton 
and trameformen. reinforcing ba, refrigerston. and 
lelevon sets moved into true expantion, as indicated 
by the following figures 74,157 refrigerston in 1078 
compared to 16.895 ih 1970, 683,152 moton and trans 
formen compared to none im 1970 and 49,075 in 
1974. 108.80) tone of steel bars compared to $0,654 
tome i 1974 and none wm 1970, 50.701 televinion sem 
mm 1978 against 7,990 m 1970 Cardboard production 
alee bas tropled im eight years’ cme, reaching 3,607 tons 
mies 

None of these 1978 figures places Syne in & major 
voduvtnal league even mm the Third World § Indis’s 
elect al transformer industry @ ggantic compared to 
Syree's tran ond treg are much more important mene 
faturen of refngerston Wheat does matter © that 
ndustnal development hae taken plece deepite Ince aang 
coltary budgets imcreme: which go unabated and are 
reported to reach $3 per cent of the national budget m 
\9%) Can industtisl production continue at the 
pace in the 19808" Indeed can it improve” 

in the food industries, nine out of 14 
nade vemarkable advances between 1970 and 1978, 










| 





- 





ti 
if 





ai 
si 







i 





t e 
i 


3 
i 


f 

i 
biess 
Ss att 
E HE 


allocated for export, for instance to Bulgarie at 
in exchange for engineering. and other products 


i 


Not only are Syria's troops im Lebanon « miitary 
lability om case of an lereeh advance into Syria. but from 
an economic viewpoint they are consumen rather 
producers they are farming boys, mechanics, enpneen 


: 














whe could othenwee De reaping suget beet, working on 
latory asperibly lines designing Mughwaeys of iffigalon 
piogecte at home rew, if any. are combatveady, yet 
thew village expertee alee going waste They ave o 
double drain on Syfas resources These resources 
are reported to be in ight supply, especially as con 
cere the avadability of hard currency over the neat 
vs to fine Month 

Hence production of eaport related goods Mould 
be geared to higher targets The would apply prin 
cipally to the textile sector However, competition 
is keen from other Third World textile manufacturen 
in eaport marke A fe assenment of the viability of 
various industnal secton will probably be undertaken 
in due courne An ERC financed census on indusinal 
production i im the offing, it @ probably the first oep 
in the re aneemment proces 
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SYRIA 


CURRENCY REFORM CAUSES PROBLEMS FOR PRIVATE SECTOR 


Partie AN@NAHAR ARAB REPORT & MEMO in English 18 May 61 pp 5-6 


{Text} 

bh Settay ments carenmes feloem of April 22 hw 
pon hatiy acco ee ton the country * important 

privete sect Hounesen who have for the last three 


reat suceeded if securing the foreign curreney required 
lin private sector imports now find thernselves compelled 
to seek US dollan. Freneh francs and Deutechemarks 
from Sy ran state banks (An Nahr Arab Report & MEMO, 
May 11) In theory, the currency reform, and a new two: 
tet tate structure for the Synan pound, should make 
the otraghiforward But the practice is different 

Sy ra now has. forthe first time in decades, a currency 
a! least partially responsive to market pressures. A paral 
le! rate has been set up which, the government asserts, 
will operate according to supply and demand The first 
tates establahed on April 23, were indeed broadly com- 
parable with the old blackmarket rates freely available in 
the sowks (markets) of Damascus and Aleppo. The dolla 
wat said to be worth Syrian Pounds 6.30 on the parallel 
market. while the official rate remained SL 3.92.3.96 
Lindo the new system, all expatriate remittances, all ear- 
mings from tounsm and private sector invsibles will be 
able to be converted into Synan money at the freely Noat 
ny parallel rate But most government business will be 
a counted for at the official rate 

There « no doubt that the two-tier system @ an at- 
ierpt by the government to be more realistic about the 
ountry sfinances The government has. in recent months, 
taken other somlar measures Interest rates have been 
rawed. though to nowhere near Western levels, while the 
proe mechonnm ha been activate, to encourage farmen 
to produce more sugat and cotton In sum, the goverm: 
ment resorting to financial, rather than social, accoun- 
ting in its attempts to get the country out of the econo 
mi difficultves on which «t finds itself 

If all goes well, the new system should ultimately 
prove a boon to the private sector But all is not necema- 
riiy gorng well The reform was undertaken a1 a time when 
there are erave doubts over Syria's foreign reserves, and 





thus its ability to pay for imports. The new system is 
designed to attract remittances from Syrian expatriates. 
to ensure their hundreds of millions of dollan Now direct 
ly into the regulated Syrian market, and not on to the 
black market vie Beirut, as has previously been the case 

The April 22 decree, and accompanying government 
statements, make it clear that the inflow of foreign cur 
rency & to be made available to finance private sector 
imports Previously, a private sector importer had to or 
ganise letters of credit through foreign banks for his im 
ports. Now, under the new legislation, he will only be 
allowed to secure foreign financing for his business from 
state banks the Commercial Bank of Syria will alone be 
allowed to arrange letters of credit To ensure that there 
is No evasion of these requirements. all imports will have 
to be officially licenced 

The expected inflow of overseas remittances, plus 
earnings from tounsm and invisibles. should be sufficient 
to take the brunt of the private sector's import bill in the 
long term In theory. this should then lead to a reduction 


of the pressure on the Syrian pound 
which had prompted the latest reforms. 
Ultimately, the parallel rate should be 
able to converge with the official rate. 
This was indicate by the Deputy Prime 
Minister for Economic Affairs, Abe 
tel Cogder Od Jowta mah tiene ett Mtn sal 
newspaper Thon on Mas § Vi Oaddouts dn ated bn 
expected the Synan pound to appreciate on the paralle 
market. and mdeed mm the day: after he spoke. the saluc 
of West European currencies on the parallel market did 
decline. by around 3 per cent This however, largely re! 
lected thew weakness against the |S dollar, which remay 
ned firmly at its SL 690 rate on the parallel market 
But what worries the businessmen ts that since Apni! 
2? few if any import licences have been granted The pre 
sumption is growing that the government, which has spo 
ken frequently of the need for curbing imports, 1s using 
the new system as a method of b. ‘g private sec: 
tor imports and curbing the privax s  —-r iiself, Prvate 














wm 17M the baat yeat fot whl ligule shave heen 
whened «a cent of the manket 
borin banker attribute the delay of ieuing Wn 
udder the thew eyetern te luoreugy eh. hange 
hottapes. They belveve that until the eapected fenmuttan 
oe start to flow on. the Commercial Bank of Syma and 
the Central Hank will iriply lack sufficvent dollar, ster 
ling and marks to pay for the private sectors im 
port bills No figures are available, however, for the size 
i Syras foreign exchange reserves, although the gover 
ent has argued consistently in the last few months that 
the underlying Position is sound 
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fiat : 


‘urrent five year plan still remains unpublished 


ln fact. the overall econonme postion of Synais hard 
lhe country's five-year plan, which should have 
iin January of the year, has not yet been published 
rent efforts ate geared to tidying up*@nfinished 
is carned overt trom the fouth plan { i976 BQ) The 
A Ola will probably not tian until j9R- WH Practee 
In the meantime, the « mphasi nonen 
suring that exmting projects. i which substantial wvest 
ments have been made, start to earn money for the coun 
th directly in the sense of booting Sy nan exports 
and lirectly inthe form of providing impor substitutes 
[he government has been pegging away solidly at 
restr ting public sector imports for some months Med 
. consumer durables and foodstuffs are all being cut 
ack To cut costs, imported vegetables and cereals will 
nly be bought when in season Duties will continue to 
he attached to key imports. such a tugar 
Hut until such time as the country’s export promo 
t measures and import substitution efforts start to 
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hite which will probably be next year — the country 
cull face problems. not least from illegal imports via 
lehanon and Turkey 
lho will ensure that th black market m commods 
ti stinues to exit. although the government's crack 
a) along ots borden may prevent it from flourishing 
lhe black market in currency will probably continue for 
» while since some Synans will always require foreign 
nee for purposes they are not willing to disclose to 
mt Hut the effect of the governments mea 
they prove effective, will be to wrest con 
| blackmarketeern of the overwhelming 
CSO: 6820/3668 


bulk of foreign curreney eurrenty on offer within Syria 
through private money changers, since the main require 
ment by Syrians for foreign exchange is to finance regu 
lar commercial — bul private trade 

The bulk of the country’s official trade, however, 
will conunue to be transacted at the official rate, in part 
icular Syria's vital oil, cotton and phosphate exports, 
which between them account for four fifths of all Syria's 
revenues Foreign aid will also be credited to the country's 
reserves at the official rate and will thus not be available 
for wee by the private sector to finance imports. It & 
therefore likely to be some time before Syria has a unified 
currency rate again Should that happen, then it is likely 
to be @ more realistic rate than the fixed rate of SL 3.95 
to the dollar which has been operational for the last four 
years 














UNITED ARAB EMIRATES 


BRITISH WIN BAGHDAD METRO DESIGN CONTRACT 


Paria AN=NAHAR ARAP REPORT & MEMO 11 May 81 pp 4, 5 
| Text } 


A group of British consultancy firms, formed into the 
British Metro Consultants’ Group, has won oo 
million contract to design and supervise construction o 
an underground railway system for Baghdad The design 
is thought to be the largest ever awarded by the Iraq 
government and it is one of the biggest in British order 
books. 
The companies involved in the group are WS Atkins 
and Partners Design Research Unit, Freeman Fox, 
Sir Wiliam Halcrow and Partners, Halcrow Fox and 
Associates, Charles Haswell and Partners, Henderson 
Busby Partnership, Kennedy and Donkin McLelan and 
Rendel. and Palmer and Tritton 


The contract is for the design of 32 km of track, 
due to be completed within nine years. It will be the 


fist of its kind in the Arab world, unless the Cairo 
Metro ws fininshed first. 

Transmark, the subsidiary of the state-owned British 
Rail, and London Transport International will also work 
with the British Metro Consultants on the project. 

The total cost of the Baghdad underground railway 
has not been revealed, but it is estimated to reach at 
least $! billion 

At present, only the first stage of the project is 
under consideratvon and it would involve two lines. one 
running from the eastern part of the city through the 
centre and out to the north; the second line would 
run from south of Baghdad to the west. 

The biggest civil engineenng contracts in Iraq have 
so far been awarded mostly to Japanese, German and 
French firms British companies have only won relatively 
small contracts in Iraq but the latest award is thought to 
be promusing for the future. Consultancy contracts of 
this type are regarded as valuable in opening the way 
towards larger construction and equipment orders for 
companies of the same national ongin 
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UNITED ARAB EMLRATES 


DEVELOPS GAS=BASED INDUSTRY 


Parise AN@NAHAR ARAB REPORT & MEMO 11 May 81 p 10 


| Text | 


The Abu Dhabi National Ol) Company is undertaking 
feaubility studies for five new industrial plants and 
expansion of two existing plants to develop its gas-based 
industries, the OPEC news agency reported from the 
UAE last week One of the new projects is an onshore 
gas liquefaction plant with an output of 800 million 
cubic feet a day, OPECNA wid. It would be linked 
to newly discovered reserves of gas. 

The plant, which will also serve as a reservoir is due 
for completion by December 1983. It will meet domestic 
demand for gas and will be linked to onshore oilfields 
through « transport system which is due for completion 
by 1982. 

Other studies are underway for a condensate natural 
gas liquids project, o gas desulphurisation plant, a basic 
aromatics plant with a capacity of 300,000 tons a year 
of benzene and xylenes and « methyl/tertiary duty! 
ether project, OPECNA reported. It added that studies 
were also being conducted for the expansion of ADNOC's 
Das Island LNG gas liquefaction plant and a fertibser 
plant which is at present under construction 

The fertiliser plant, expected to be complete in 
1983, will produce 1,000 tons of ammonia and 1,500 
tons of urea annually, The plant wil! have all the storage 
and shipping facilities needed for the liquid ammonia 
and bulk urea fertilisers. 

In addition to the gas-based industries, OPECNA 
said ADNOC was considering building a lube oil plant 
with a capacity of 200,000 tons a year as well as asphalt 
and petroleum coke units for its Ruwais refinery. 
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Meanwhile, plans are underway to eapand the 
Ruwain refinery to boost its production capacity to 
100,000 barrels a day by 1984. The refinery has a pro 
duction capacity of 120,000 barrels a day, and is expec 
ted to be on stream later this year, There is also a 
project to further expand the Ummeal-Nar refinery in 
the Ruwais industrial complex to 75,000 barrels a day, 
from the present 15,000 b/d The expansion project 
is due for completion by 1983, 

These projects are part of the ambitious five-year 
development plans announced by ADNOC in January 
(An Nahar Arab Report & MEMO, January 19). The 
total cost of these plans for the expansion of ADNOC's 
operations has been put at Dirhams 38 billion ($10.2 
billion) 

Meanwhile it was announese in Abu Dhabi that 
onshore natural gas from the Bu Massa, Assab, Bab and 
Sahil oilfields will no longer be flared as of next July, 
when a gas gathering and processing plant in the area 
will be completed. The plant will produce natural 
gas liquids which will be transported to Ruwais through 
a 36,000 cubic metres/day pipeline, for processing into 
propane, butane, pentane and other products. 











UNITED ARAB EMIRATES 


BRIEFS 


LABOR AGREEMENT WITH SUDAN-=In a move to coordinate further labor movements in 
the Arab world, the UAE and Sudan last week initialed a cooperation agreement 
regulating the recruitment of Sudanese workers in the Emirates. The agreement 
provides recruitment procedures and facilities. It requires that the conditions 
and terme of recruitment be defined on the basis of individual contracts between 
workere and their employers. These contracts will, moreover, be under the super- 
vision of the UAE Ministry of Labor and Social Affairs. It is estimated that 
abouc 50 percent of the active population of the UAE is made up of immigrant 
workers, and that around 20 percent of these are of Arab origin. [Text] [Paris 
AN-NAHAR ARAB REPORT & MEMO in English 11 May 81 p 9] 
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